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SUBJECT: B.C. BUDGET DEFICIT SMALLER THAN EXPECTED 

1 . BRITISH COLUMBIA GOVERNMENT, IN ITS MID-YEAR ANNUAL 
FINANCIAL REVIEW, ANNOUNCED SEPTEMBER 10 THAT THE BUDGET 
DEFICIT FOR THE 1975-76 FISCAL YEAR (ENDED MARCH 31)WAS 

25 PERCENT LESS THAN FORCAST IN FEBRUARY AND AMOUNTED TO 
DOLS. 405.1 MILLION. 

2. OPPOSITION NDP LEADER BARRETT IMMEDIATELY CHARGED THE 
SOCIAL CREDIT PART WITH HAVING EXAGGERATED THE EXPECTED 
BUDGET DEFICIT EARLIER IN THE YEAR FOR POLITICAL PURPOSES. 

HE ALSO ATTACKED THE SOCREDS FOR ADDING "NON-BUDGETARY" 
PAYMENTS (I.E. DOLS. 181.5 MILLION TO INSURANCE COMPANY OF 
B.C.) TO CROWN CORPORATIONS IN ORDER TO MAKE THE DEFICIT 
APPEAR LARGER. SOCRED FINANCE MINISTER EVAN WOLFE SAID 
THE DECREASED DEFICIT LARGELY REFLECTS THE MORE STRINGENT 
BUDGETARY CONTROLS OF THE SOCREDS. 

3. VANCOUVER SUN EDITORIALLY DISMISSED THE NDP CHARGES, 
SAYING THAT PAYMENTS TO CROWN CORPORATIONS (SUCH AS FUNDING 
THE INSURANCE COMPANY DEBTS) WERE LEGITIMATE GOVERNMENT 
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EXPENSE AND SHOULD BE INCLUDED IN THE BUDGET BECAUSE 
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"DEBT IS DEBT”. 
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